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Craig W. Christensen (ISB #208¢) L
CRAIG W. CHRISTENSEN, CHARTERED TR ey |
414 Scuth Garfield I TR
P.C. Box 13Q Frmne t e
FPocatello, Idaho 83204-0130 o
Telephone: {208) 234-9353

Fax: (208) 234-9357

Attorneys For: Western Farm Service, Inc.

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT QF IDAHQ
In the Matter of Bankruptcy No. 03-41318
MOTION TCO PROHIRIT USE OF

CASH COLLATERAL AND FOR
SEGREGATION OF FUNDS

LYNN KETTERLING AND JEANNE
KETTERLING, d/b/a Ketterling
Farms,

Debtors.

e U S

COMES NOW Western Farm Service, Inc., a secured creditor in the
above entitled proceeding, by and through its attorney of record,
Craig W. Christensgen, and respectfully represents:

1. That beginning on or about December, 1977, Western Farm
Service, Inc. (hereinafter referred Lo as “Western Farm”) began to
gell and provide to Debtors, Lynn Ketterling and Jeanne Ketterling
(hereinafter referred to as “"Ketterling”) fertilizer, chemical and
supplies,

2. That on or about May 4, 2000, Debtors, Ketterling, executed
and delivered to Western Farm their Note No. 1000%0-141 by the terms
of which Debtors agreed to pay to Western the sum of $87,100.00 plus
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interest at a variable rate, initially 12% per annum from May 4,
<000, until June 1, 2001, when the entire unpaid balance of
principal and interest became due in full. A vopy of said Note is
attached hereto as Exhibit “A” and by reference incorporated herein.

3. That on or about July 3, 2001, Debtors, Ketterling,
executed and delivered to Western Farm their Note No, 100090-142 by
the terms of which Debtors agreed to pay to Western the sum of
$95,100.00 plus interest at a wvariable rate, initially 8.75% per
annum from July 3, 2001, until June 1, 2002, when the entire unpaid
balance of principal and interest became due in full. A copy of
gaid Nete is attached hereto as Exhibit “B* and by reference
incorporated herein.

4. That to secure the indebtedness evidenced by said Notes, as
well ag all other obligations of Debtors to Western Farm Service,
Inc., Debtors, Ketterling, executed and delivered to Western Farm
Service, Inec. their Security Agreement dated May 4, 2000, granting
Lo Weatern Farm Service, Inc. a gecurity interest in the following:

(a} Machinery, equipment, motor vehicles, supplies, tools,
parts, accegssories, or replacements and goods of every
kind and description now owned or hereafter acquired, and
all proceeds thereof.

{b) Accounts and Chattel Paper, including but not limited to
accounts, revolving fund creditg, patronage dividends,
chattel paper, leases, conditienal gales contracts, and
government program payments or subsidies in whatever form,

(¢c) Inventory, including any and all goods, now owned or
hereafter acquired by Debtor, which may be held for sale

or lease, furnished under any contract for sale or as raw
materials, work-in-process, or supplies, and all materials
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used or consumed in Debtor’s operation, including but not
limited to harvested crops, feed, seed and livestock held

for resale.

{d) Instrument and Documents, including all negotiable and
non-negotiable instruments, documents and securities and
any other writings which evidence the right to the payment

of money which are not in themselves,
or leases, and are of a3 type which
course of business, transferred b

Security agreements,
is, in the ordinary

Y delivery with any

necessary endorsements or asglignments, including but not

limited to stocks, bonds, bills

of sale, warehouse

receipts, and payment in kind and/or generic commodity

certificates,

(e) General Intangibles, including but not limited to all
licenses, franchises, leases, grazingjprivileges, permits,
water rights, brands, milk and quantity base certificates

©L  dquota rights, reveolving fund

credits, patronage

dividends, marketing agreements, and government program
payments or subsidies in whatever Fform.

{£) Proceeds, including all cash or non-

cash proceeds of the

sale or other disposition of collateral or accourntsg

receivable or general intangibles

arising therefrom,

“"Proceeds” includes all subsidy payments, in cash Qr in

kind, which may be made to Debtor b

Oor governmental agency, including,

payments and entitlements from sta

programs as well as any type of ecol

Y any person, entity,

but not limited to,

te and federal farm
lateral insurance.

a copy of said Security Agreement is attached hereto as Exhibit "ow

and by reference incorporated herein.

4. That Western Farm Service, Inc. properly perfected its

Security interest in said perscnal property pledged as collateral by

filing a UCc-21 Financing Statement with the Secretary of State of

the State of Idaho on May 24, 2000, under instrument number BR-870734

and UCC-3 with the Secretary of State of the State of Idaho on June

21, 2000, under ingtrument number B-6330609;
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and UCC-3 Financing Statements are attached hereto as Exhibits “pr
and “g~ regspectively and by reference ineorporated herein.

2. That at all times herein mentioned, Western Farm Service,
Inc. is the owner and holder of the Note, Security Agreement, ucc-1,
and UCC-3, Exhibits "A" through *g~ regpectively hereto,

6. That Debtors, Lynn Ketterling and Jeanne Ketterling, filed
their petition under Chapter 12 of Title 11 of the United States
Code on or about June 28, 2003, as bankruptey case number 03-41318.

7. That after application of al1l bayments and offsets, the
Debtors were as of June 29, 2003, the date of filing, and still are
indebted to thisg Claimant in the sum of $102,517.87 compriged of a
Principal balance of 586,721.76 and AcCcrued interest of 815,795.91.
That interest accrues at the rate of g$42.77 per day.

B. That Debtora, Lynn Ketterling and Jeanne Ketterling, are in
default under the terms and conditions of the Notes, Exhibitg »a*
and “B* hereto, having failed to pPay the total amount of
indebtedness due and owing.

9. That by reason of gaid defaults, Claimant is entitled to
Pogsession of gaid collateral and persconal property pledged as
gecurity and to foreclose the zame.

10. That since June 29, 2003, Debtors, Lynn Ketterling and
Jeanne Ketterling, have continued to operate the estate businegs of

buying young calves and raising them to a desired weight for resale,
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11.  That in the coursze of its operationa, the Debtors, Lynn
Ketterling and Jeanne Ketterling, have without the prior written or
oral authorization of Western Farm Service, Ing., are cellecting
monies from debtg, accounts receivable, inventory and assets pledged
as collateral to Western Farm Service, Inc., and may be depositing
said monies inte their general operating account; that Claimant has
not been shown any of the éstate's books and records, and
consequently, bhelieves the Debtore, Lynn Ketterling and Jeanne
Ketterling, may be using these proceeds for general operating
burposges and are not properly segregating said funds ag required by
11 U.8.C. 363(c) (4).

12. That said monies constitute cash collateral as defined by
11 U.5.C. 383(a).

13, That Debteors, Lynn Ketterling and Jeanne Ketterling, have
not formalized an offer or provided to Claimant adequate protection
for Claimant's interest in said proceeds and cash collateral.

14. Other than the Motion For Use Of Cash Collateral And
Notice Of Hearing dated July 1, 2003, the Debtors, Lynn Ketterling
and Jeanne Ketterling, have not sought permission of the Court to
use cash collateral pursuant to 11 U,gs.C. 363 (c) (2) and Claimant has
not consented to the ultimate and final use of the proceeds from its
collateral by the Debtors, Lynn Ketterling and Jeanne Ketterling.

15. That the Claimant will suffer irreparable damage and

injury, and additionally, will be left with substantially lezs
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Security for its debt unless the Debtors, Lynn Ketterling and Jeanne
Ketterling, are required to properly segregate and account for the
cash collateral in their possession, custody and control.

16. That except as provided in the Interim Order For Use of
Cash Collateral arising out of the hearing on the Debtors’ Motion
For Use Of Cash Collateral dated July 1, 2003, the Debtors, Lynn
Ketterling and Jeanne Ketterling, should be ordered to remove from
their operating account and to place in a segregated account a sum
sufficient to cover the proceeds of the Claimant's collateral, if
any, which has heretofore besan disgipated or Placed in the general
eperating account.

WHEREFORE, Wesgtern Farm Service, Ine. Praya that the Court
entey its Order as followa:

1. That Debtors, Lynn Ketterling and Jeanne Ketterling, be
ordered to cease the spending or usage of the cash collateral whiech
is in, or which hereafter comes into, their possession, custody and
contrel pertaining to assetg of Western Farm Service, Ine..

2. That Debtors, Lynn Ketterling and Jeanne Ketterling, be
ordered to place into a segregated account all future collections of
Proceeds from Claimant's security.

3. That Debtors, Lynn Ketterling and Jeanne Ketterling, be
ordered to place into such segregated account Sums sufficient to
cover proceeds of Claimant's collateral whieh they may have

heretofore disposed of.
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4. That Debtors, Lynn Ketterling and Jeanne Ketterling, be
ordered to account to Claimant with regard to its collateral and
proceeds thereof,

5. For such other and further relief ag to the Court seems

just and broper.

7))

DATED This 22 ay of July, z003.

—_—

CRAIG W. CHRISTENSEN, CHARTERED

W T I

/ﬂﬁﬁaniy’for Western Farm Service, Inc.

) &

CERTIFICATE OF MATLING

MY
I HEREBY CERTIFY thatr on this Zi? “day of July, 2003, a true

Collateral and for Segregation of Funds wag mailed, postage prepaid

thereon, to the following:

Lynn Ketterling D. Blair Clark

Jeanne Ketterling Attorney at Law

100 N 160 w P.O., Box 2773

Rupert, ID g8335g Boise, ID 83701

Forrest P. Hymag Office of the U. g. Trustee
P. 0. Box 89 304 N. 8" St., Room 347
Jerome, ID 83338 Boise, ID 83702

Lance Loveland
Attorney at Law
P. Q. Box 910
Burley, ID a331g
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Note and Loan Agressnent ’

{Operating) é

Customer/Note No: 100090 « 141
Datz:  May 4, 2000

I
On June 1, 2001, FOR VALUE RECEIVED, the undetsigred (*Borrower™) as principals, Joindy and severally promise fo
Pay to WESTERN FARM/IDAHO-XEYT (“Lender™), ar i offlce in Demver, CO, or onder, the p{lﬂﬁpﬂ FOm of
EIGHTY SEVEN THOUSAND ONE HUNDRED Dollas ($57,100.00) (the “Total Principal Balance™), of whatavpr
lescor balance may be unpaid, plus interest on the unpaid p&n:ipllhhmmmdnﬂnmllwormmqhyk
Operating Note and Loan Agreement (*Note*) or the date of disbarsenicnt, at 21 initad interest cate of 12,00 peroems et
auium which rne shall be changed as provided for bereafter. The interest exte in effect under this Note on any dace Is the
“Current Interest Rate.” Leoder shall, uatil default or waturity. advance tums s Borrower's request and In accordance
with any governing budgets under e Loan Documents, provide, howaver, that the total of all Principal advanced shall not
mmmummsmmmwwmmmmmmdmmmmmmmn mypniminlimqshgll
not cxeeed the sum of EIGHTY SEVEN THOUSAND ONE HUNDRED Doltars (587,100.00) (the *“Maximum
Dutlt.mding Balance™). | ‘
Frime Based Intarwst Rite: Bmwarmumpaytmuummmldmmlwmnwanmmm gven
date a1 an infereat rate equal 1o the base rawe charged on loans at Cldbank, N. A, ("Index Source®) In effect on tuch dats |
ptus 1.00 porcens per annum, This interest rate may change st yny time. Borrower may prepay printipal in sdvance of its
maturity without fec.

dnysintheyurforﬂnmmnumberordayuiwmd. Any payment under this Note may be applied ax of the date of 5
miptﬁm_tuuccwuurmﬂwhlc,tbmhancmodmdunpuidininmt,nﬂmmlhmdm,mduymﬂnﬂumm
unpaid principsl balance, subjutmmaprmmgsanwm.Homworwaxwumwmyﬂmwrpﬁmimm .
ddvancs of its margrity without penalty. Unless m;mwm.mmwmmnn\dmmmma '
balance wwing, but shall nor alwer the ebligation o pay full insalimeng as provided In die Note.

Bumw:ragmmuakapaymminmﬁamemmmywmmmhﬂwm“pmiﬂdhmumbnmm.

Default: Time iy of the szeance. A“Dcﬁulz“mﬂlmwmmmdﬂcmumnﬂuwmmwm

w:wvm:wobliguimwhmmquhdhb:puidurpmfnmdbyﬁhﬂmmm!..nmbummnu. In the svent of

mydmuu.um-am.mmwm.mwmm,mmmmma

huermmmm.mauomnmoumdu:.shullmmhwlyummmuumabhmdhmlmmmum

perumumrmequalmmCumunwmtRmuthntimofn:nmmum. A default under this note shall constitute a
dc&uhunﬂeraummoxmuodbyﬂmwurmunder. g

Advances, Fees and Costa Allsumndnmedbyl:nd:rhmﬂihhurmhmmﬂuwwﬂwhhmm
nhulbemsbleondcmmnndMbnmmapauonhnunpddpﬁmpulwmwidtmbythisﬂm. Borrower
sluupnyhndsrmdnmdanameymmwuhummmprmummformwofhnﬁu'sdﬂwhbmlwwﬁy,
appellate proceedings, or otherwise, undes this Note or tie Loan Docimants, Lander may charge inferest og
Mmdmumwmmmmmmm.Muﬂmmmamwbym. '

May exercise sy and sl rights and remedics nvaihbhnlawminnqm;yurprwmhminmlnme Laan
Documents, Any delay or omisalion by Lender in exercistng a right or reraedy shall not waive that or any other rightor
remedy. No waiver of dafault by Lander chall OPETHA 26 2 walver of (s satee of any other defalt of & future g,
Each Barrower shall provide annually, within %) days of the end of Borrower's fiscal your, 1n & forsy prescribed by 'or
ceeptable o Lender, » gurrent hunnushmmdinmm:mdexp:mmmmnluwmmﬁndumm
correct. Borrowsr agress to take any Betion requened by Lender (o perfect or continbe the lien and priority of the Loan

Note Loan Agree 00090.14 i
e Loam Agroammare (1 " EXHIBIT

i A
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i ' wwmﬂmimforhrﬁakudditiwﬂnrﬁmn ing josns'w Barrower. However) if
mhhuummﬂewlthhthedumimofthis!\hu.uchmhhnnshulbcmdﬁwbjmmmemmdmmiﬂ
ﬂ‘liﬂNﬂlﬂMlhﬂLﬂmDﬂﬂmnﬂ_ﬂmmyamﬂmmm.mﬁmmmauymm;umm.
:lnllbucvidenmdbymhmﬁm(&)mﬂlmnbmmmuumnwmﬂnmiuwhmmv

;
Security: Mthmw.mﬁqmmmpwnmmb;ummmnmm: |

i
Special Torms and Cogditions: Mluuhmbjmmmnwnmmm&hmﬂmhﬂmwmmnm.
including, but not linied to, any Loan Docoments or loan condirlons which may b referepced belaw: '.
A hmmmwwumﬂmuwmmnuuﬂmmuﬁ:wmmmnmnﬂmw
the indebeadnince provided for thersin, Mrmmmmmmmmmmwlmm
performance of this Agrecment and the Loan Documénts. Borrower hag prapased ail Busacial information provided to
Lmﬂhmmmwimcummmmang principlcs consisuntly applicd, and such information fully and falrly
deseribes the financial condhion of Borrowey, Nurcprmmmmhmuﬂmmwmmnmmdhminwhw
lmnppuutlunordocummﬁmlsh-dhyhmwmdmmymmmdmmmm“m:mmdﬂ

b, MMMMWW:MRmImuwmmmwmwmmm ;
ungatisfied, Borrower will comply with e Tollowing covenamts, Borrower wiiil pay when due all faxss, disessment
and charges imposed on Borrower or Borrower's Property. Borrower will, whed requested 1o do 60, make avallable

for cxamination and fuspection by duly awborized rapresentaives of Lender, any of Borrower's books, records, and

ofhdmwar'srmrﬂormuimmmmm. Bmmwﬂlmﬁ;m&wuumydnmmmwanj=
Uhbrue statement of material fct of tat fails 10 state 3 materia) fact. !

e Solangasmyimmmmmmnmmmmwmumwmu,mmﬁmmﬁr
18 verify Borrower's credit hisiory or ¢rcdit worthiness at any time with any credit source, {nclding, but not limied-
1o, obtalning any consummer or other credit bureny reports. Bocrower further suthorises Lander w0 provide credit

all indsbicdness to Lender by Barrower, and i distlose financtad informatlon concerning Borrower of this loa 1o .
potensial participants In this toas '
d. - Nothing herein or in the Loan Documents ahal be constrasd 1o obligate Letder 10 reew or refinance & loan or any |
part thereof or ta make any addidona! or future loay or advancs to Borrower. P
# Lender shall have no obligation 1o make iny advarce o Borrewer on'thly Note amil: (j) the licn created by ths
hmm:yﬁgrumomafemmtperfmmaudin = first position privrity as vo all coliatacs! described charein, el
Loan Documents have been duly axectijed by Borrower, and (i) zy required guarsnty haa been dnly executed by the
Guarantor and defiveted 1y Lender, Upon te oceurrence of 3 Default, Lender's obligation to make further advances
ou Lis Not shall immedisicly irminate, :

Chalee of Law: ﬁhNnmmmhguvmdbyWMhh;mnhw.

U"d“”m““"""Fm“mmmlmmwmmwmmmmmmmmmw amount af
fifty thousand dollars (350,000 or more, made by 3 persop or emtity chigaged In the byusinsss of lerding muneyim-

uwndingcmdhialnvﬂidmlmﬂuaamcormmurmmmm teof Is in writlng | Igned PRIty
linblc, or by hermis agem, e e w e ;

i
]
i}
t
i

Note Loan Agraement (J0000-141)
2
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PHOMISSURY NOUIE

B{! i el e e RNV SR ] = ) TR AR LA WSy : I :
moshmdamnmfwM'smmmmmlmuummmﬁmHMwmm an or oy
Any el above containing " " **" hag baen omitted dus to taxx length limhacons. !

Refarssses in

Bor 7 Lym K Korrarling Lender: Wnsteon Fearwt Banrviow, Ino. 5

'_:TW“’- nrmnm- Ketvaring ' Wesiem Farm Servios, Inc, i

\ 100 Kovth 180 West ;;Al::r;mll Rg N ;

. Rupert, ID 33300 ® @ + o
Principal Amount: $96,100.00 Initial Rate: 8.750% Dats of Note: July 3, 2001

PROMISE TQ PAY. Lytn &. Ketoaring and Rebecon Jewna Kettesing (“Norrowsr™) joitly and severslly promise to pay to Wogtern Farm
BServicy, lm.{"Lm"'}.nrnrﬁr_hllemmﬂhumawﬁMm.hMmmﬂdeDMWE
001100 DoRars {HE;‘IN.W)wwm"mhwmmwMMmmmﬂmmﬁ h-lm-n_fnch
ivaion, m:mummmmmw-mmmwmumm

memm.ﬂmhnmﬂum’ m.mmdwnmmmum,mwwhw
mﬂunmmwumhm. Bnrr;:v.ﬁwiﬂmy Landurnmuw'-qddmw:hnwnabcnuunmmmhuplm“

VARIABLE INTEREST RATE. The Imerest rawe on thig Note 18 albjact 10 change from {me ta dime bacad on shangas In an indopandent index
which ls the Cidbank, N.A., Prims Raw (the "Ingex™). The index is not nocasssrly the lownat rirte charged by Lender on its deans. ey Index
bocomes univalable during the term of this loan, Lander may dessgraty & substiute index after notios to Borrowar, Lende will tel) Botrower
The CLITRN Indax rate upon Borrowsr's requast. The intwest rare change will not accur more sftwn than sach Day. Borrower understands that
Lender may maice joane based on other rates as well, Thir Incex cusrently is 6.750% per srmum, The Incerest ruts w0 be applied to ™he onpaid
principsl balance of this Note will be o1 & rne of 2.000 percentage point mfhﬂndu.minmmdrmﬂleu%wqwm.
NOTICE: Under o circumstances will The irbeneat rote on this Note bo more than the maximum rats abovwsd by applicatie law. X

) I
FREPAYMENT. Borrower sgrees that sl loan fees and ather prepaid finance charges are sarmad fully as of the tam of the (oan and will Rt be
subject to refund upon eary payment (whethar voluntary or a5 a remult of default), except xa othwrwise required by lw,  Except fir tha
Tarageing, Borrower may pay without panalty all or 4 portinh of the amount owed sarisr than it ik dus. Early paymenms will net, unlass Rgrend
to bry Lender in writing, relisve Sorrowmr of Borrower's obligntion to comtimue To make paymers, Rathar, sarly paymenta will redude the
principal balance dys, Borrower egrees nar to sand Lendar Payments marked “pald in full”, “without recourse®, or cimitar language. i Barower
s=nds wuch 4 payment, Lender may acoept it without losing any of Lender's rights yidder this Nete, and Borrower will resmmin obligatwd io pay
any further amount owed t& Lender. All written tommications concerning disputed smounts, including any chagk of athar paymont
inetTument thar indicataz that the PIYMANT conctittstag "paymont in full® of the amount owed of that ks Tehdered with other conditidng or
fvm'rtlﬂmazz or as ;ull satisfagtion of a disputed amaunt must be mailed or deiverad to:  Morth Amarican Ag Bnanding, PO Kox 2570 EW!‘. ane,

A 9B220-Z870, '

INTENEST AFTER CAFAULT, Unon dafaulr, inchiding faikire to pay upon final matwity, the to18l sum dus undar this Nota wil bear lmmlsﬁ from
the date of scowteration er maturity at the variable irrterest rate on this Note. The interest rate will not exoeed the maxionm rate perrmitted by
applicabls {aw, -

DEFAULT. Ewch of the following shall eonstituts an svant of defauit ("Evert of Defauk™) wider this Note:
. Payment Osfault. Borrower fuils to make any payrmmt whan dus under thix Note.

Other Defavits, Borrower fails to comply with or to perfarm any other term. obligation. covensnt or condition comtained in this Netw.or in
Eny of the meleted documents or to eamply with or to parform any term. abligation, covenamt or eandhtion contained In sny other agreemuent
betwean Landar and Borrowsr. :

'
!
i
i
I

Falzp Sratemomy. Any WKRTENTY, (eIFeSarieton or Statement mage of furnished 1o Lander by Borrower o on Borfowas's bahatf umﬁ;r this
Notw or the related documents ix Tulze of Miskading in any matecial respact, nither fow or of the tirme made or fumished or benumedl.xfaln
oF misleading st any time thaeaftar, {

Douth or Insolvanay. The desth of Barraver oF the dissclution or termingtion of Sorrower's axinstanca as a going buskwes. the imuiyenqr
of Byrruwur. the 2ppoimment of 2 receiver for aiy pAt of Borrower's preperty, sny assignmertt for e benatty of creditors, any t*pI of
oreditor workeut, or the commencamen of sy pracesding under any bankruptcy or ingolvency laws by or against Borrowar. :

Cracitor o Forfeitum Proceodings. Commencement of foreclazury of forfaiture procesdings, whather by judictal procesding, sal-help,
TRpOENALSion of sny othwr mathad, by any credior of Rocrowar or by arry governmental sqency ageingt eny coltatersl sacuring the lloan.
Thiz includes a garnichemene of ary of Bormower's acopunts, Inciuding deposht accounts, with Lender, Howarver, this Event of Default: shall

& surcty bond far the craditor or forfaiture proceeding, in an amount detarmined by Lender, in its solw discration. ax bwing an nd:iqu.m
resarve of bénd for tha dicpurg, !

Events Affecting Guarsntor., Any of the pracading svents oscurs with FEFRET 10 INY guarentor, andorger, auraty, or accummodations party
af any of the indebtedneva or any guarentor, wdarser, surety, or accommodution perty diss of becomss icomMestENt. o revokes or
diaputes the validity of, or liabllity under, any Quaranty of the indebtednass avidencad by this MNota, i .

Adverzo Change. 4 materlal adverse change occurs in Borrower s financisl sondition, or Londer balievas the' prospect of paymenm or
parformence of this Note is impaired., :

LENDAR'S RIGHTS. Upon default. Lander may declare the emtira unpaid principaf baiance on YA Note and ali sccrued unpaid iterost
madiataty due, and then Borrower will pay that amount,
EXHIBIT

i_R
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PROMISSORY NOTE !
Lomn No: 100080142 ) {Comtinued)} Page 2
. . —— S _m

ATTORNEYS' FECS; EXPENSES. Lander may hire of pay someone ee 1o help colleer thix Note if Barrower doss not pry. Borrowar wib pry
Lendey that amount, This includes, subject to sny limita ungar applicable low, Lander's remscrabla sttorneys’ Tees ind Lendor's loel o
whather or nat thare (5 8 lawsuit, including reasonsble attorngyz” fwes snd lwgal axpanses for bankrpmy procesdings (inchuding 1w
madity or vecata any sutomatia stay or injunetion), and appaais. Lender may alao recover from Borewer all court, atemnative disguts run'uﬁun
or pther collacrion coxts {inaluding, withour ilritirion, fews and charges of colloction agancies) actually inowrrad by Lendar, i

JURY WAIVER. m-mmmmmmmmmmmmnﬂmmwmmwmm
of Borrowar agminat the other. ;

GOVERNING LAW. m.um-wuummuw,mmmwmmmmhw-.duum-uunsqpﬂ
Mm-%ﬂmhmmh?tmmhﬁhhﬁm. .

) i.
CHOICE OF VENUE. H thers is a lawsuit, Borrower agreas upan Lender'a request 1 submit to the jurisdigtion of tha cours of Jarema Calinty,
Stata of idsha. :

LINE OF CREDIT. This Nots evidences n siralght line of credit. Once the totl timount of princiosl has baen advanced, Borrower is not antied
to further losn advances. Advancos undaer this Note, as wail as directions for paymert from Borrywst's acoounts, may be requsited orsliviar in
writing by Borrower or by a6 authorized person. Londer may, ST need nar, require that ai) oral requests be confirned in writing. Borower
agtews 1o be liskie for wif sums sither; 1A} sdvancad in eccordance with the nsTuctions o 30 suthorized parseh of (Bl cacited to any of
Barrcwar's acequnts with Lander. The unpaid pringipal balance owing on this Nots 3t any tma may be svidenced by endorsemants on thigiNota
or by Larder's intemal recards, including daily computer print-outs. Lender will have ho obligation to advanos funde under this Nete it7 (A}
Bofrower of eny guaramtor 13 in dafeult under the tefms of thie Note of any agresmaent that Barrower or eny guerantor has with Lender, incliding
Any greamant made in conneatiah with the signing of This Notw; (B} Borowsr or &ty guArantor ceakes doing businexz or is insabvent; {C) any
guirantor soske, claWmE or gtherwike aTbampts T limit, madify or raveke such guaremo s quaraines of this NOte or any Gther loen with Lender;
or ' (D} Beerowaer hag applted funds provides PuTEuant o this Nowe for purpasss other than those suthorized by Lender. :

ADVANCES, FLES AND GOSTS-INTEREST. Not withstanding anything to the contrary hersin, 8% sums sdvancad by Lander 1 protect ite Iy
bareunder or under te Loan Documents chall ba payable on damand and shall becoma a part of the unpaid princibal balance evidenced by this
Mote, Domowsr shall pay Lanaowr on demand all Stiorrgy Yeee and Qosts incurred to protect of snforce any of Lander's eighta in b.ntrljn:v.
appeilate proceedingy. ar otharwise, under this Note or the Loan Documams. Lender may Chargs interest on advancey. Tees and posts Al tha
Variable interest Rate from the date auch advences, fewd srd costs 45s wdvanced or paid by Lander. '

i.

TIME I3 OF THE ESSENCE. Time i of the essence in the performanca of this Agissmant, i

SUCCEGQEOR INTEREETS., The terms of thia Nots shall be binding upon Borrower, and upon Borrower's heirs, PRAONKE reprasentafives,
PuccRttors and assigns, and shall inure ta-the benefit of Lender and its successors and assigns. :

GENERAL PROVISIONS. Lender may delay or fargo #hforcing any of fts rights or remedies under this Note withoot losing them. Each !orriwwnr
undarstands and agrews that, with or without netics to Borrewtr, Lender may with respact to any other Bomowsr (s} make one or mees
adgitional sacured of uncocured loant or ciherwiss sxtand additiensl cradit; (B} aler, COmpromine, feOewW, extend, sctelorate, or wise
change one or more tmas the tme for pRYMeNt or other terms any Indebtedrags, maluding increazas and dwersnses of the rate of interest on
the indebtedness; (o) exchange, enforge. waiva, subardingte, tall of decide nat w parfact, ahd releass BNy securty, with or withauk the
substiution of rew collsterst:  (d)  apply such somity smd dirsct the ordar of manner of sale tharaot, inehuding withows limitatian] any
nen-Udcid sele parmitted by tho weme of tha contraiing securiy agreansants, s Lender in its discration may determine; (sl reloase, substjitute.
AOrdm not 10 BUB, OF deat with any ane or more of Boirower's Suraties, andorsers, or othar guaramiors on sy tirma o In any manner Landen may
choosc; ard i) determine hew, when snd what sppiication of payments and credits snall be made an any ot Indukredness owing byisuch
athar Borrowar, Bonower wnd any sther persan who signs, quarantess or endameas thia Note, 10 the sxtent allowsd by 'aw, walve Cresanonent,
demand for payment, and notice of dishanar, Upon Aty change in the terma of this Note. and uniess otherwiss sxarasly stated in writing, no
paty whe 8igns this Note, whether ag maker, gudrantar, Sceommodation makar or ehdorzsr. shall be releazed from fobifity. Al such phrtias
agree that Lander may renaw of axtend (repestedly and for any langth of e} this loan or release any party or guarantor or collateral; or i,
tail to realize upon or perfect Lander's ancurity interest in tw collaterst; and take any othed action daemed necactary bry Lander withaur tha
cangert of or notice To snyone. AN such partes alzo agren that Lender may modify this koen withalit v consent of or notice 10 enyone bther
hen the oarty with whom the madification i made. Tha obilgations under this Nota are joirt and sovecat, b

PRIOR TO SIGNING THIS NOTE, EACH BORROWER READ AND UNDERSTODD ALL THE FROVIBIONS OF THIS NOTE mcwmuai_mﬁ
VARIABLE INTEREST RATE FROVIEIONE., EACH GORROWER AGREES TO THE TEAMS OF THE NOTE, !

BOURROWER ACKNOWLEDGES RECRIPT OF A COMPLETED COFY OF THIS PROMISSORY NOTE,

THIA NOTE 18 GIVEN UNDER SEAL AND IT 15 INTENDED THAT THI$ NQTE !5 AND SHALL CONSTITUTE AND HAVE THE EFFECT OF A
SEALED INSTRUMENT ACCORDING TO LAW ;

RORROWER;

'r
|
i

——
LREEW PR Ly LAY, b W Mty Aoyt ubrew=s. vy, 1777, 201 Al P Al
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Customer/Note Ng, 100090 - 141

Thig agreement, dated May 4, 2000, between Lynn E. Ketterling and Rebecca Jeanne Keareling, husband and wife
("Debror”), whose address is

100 North 160 Wesi
Rupert, 1D 23350

and Western Farm Serviee, Inc., a corporation ("Secured Party“), which office address is

4582 S Ulster St
Suite 1400
Denver, CO 80237,

The undersigned Debtor is or will become indebied 10 Secured Party and may from lime to time hereafter request
2dditional Ipans and advances from Secured Party and desires to give security or additional security to secure the payment
and performance of all such indebredness and obligations of Debtor 10 Sccured Party as heretnafier described.
THEREFORE, as security far the repayment of the Naote(s), in accordance with ihe 1erms therein, executed and delvered
by Debor 10 Secured Party and deseribed as follows:

Final Maturity
Date of Note Amount of Note Date of Note
May 4, 2000 587,100.00 June 1, 2001

Debiar hereby gives and grants to Secured Farry a continuing security inievest in the property and goods dewcribed below.
The Collareral secures the debt evidenced by the above described Notes including any amendments, extenyions or renewals
thereof, all interesi which shall acenyg thereon, all additional advances or [oans hereafier made 10 or for Debior, whether
or not evidenced by Note, repayment of all sums hercafier expended by Sccured Pany for maintenance, preservation or
transportation of the Collateral or for enforcement of the Security Agreement and for all other obligations of Debtar w
Sccured Party, direet or indivect, absolute or contingent, now existing or hercafier arising.

I. Collateral
The Collateral includes those things below:

MACHINERY, EQUIPMENT AND MOTOR VEHICLES: All machinery, equipment and motor vehicles, whether for
farming or business, supplics, tools, pans, accessories, or replacemems and goods of cvery kind and description now
owned or hereafter acquired, including but ot limited to the following;:

YEAR: KIND: Thinngr
MAKE: John Decre SERIAL #:
MODEL: unk QUANTITY: 2
SIZE: unk
YEAR: KIND- Harvester
MAKE: Parma SERIAL #:
MODEL: unk QUANTITY: 1
SIZE: 8 Row
YEAR: KIND: Diefoliator
- MAKE: Parma SERIAL #:
MODEL: unk QUANTITY; 1
SIZE: # Row
YEAR: KIND: Cultivator
MAKE: Alloway SERIAL #:
MODEL: 2040 QUANTITY: 1
SIZE: unk
YEAR: KIND: Drill Presg - Wheet
MAKE: Great Plain JERIAL #:
MODEL: unk QUANTITY: [ ExHIBIT
SIZE: unk

i o
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YEAR:
MAKE;

MODEL.:

SIZE:

YEAR:
MAKE:

MOBDEL:

SIZE:

YEAR:
MAKE:

MODEL:

SIZE:;

YEAR:
MAKE:

MODEL:

SIZE;

YEAR:
MAKE:

MODEL.:

SIZE:

YEAR:
MAKE:

MODEL;

SIZE:

YEAR;
MAKE:

MODEL:

SIZE:

YEAR:
MAKE:

MODEL.-

SIZE:

YEAR:
MAKE:

MODEL.:

SIZE:

YEAR:
MAKE;

MODEL:

SIZE;

YEAR:
MAKE:

MODEL:

_SIZE:

YEAR:
MAKE:

MODEL:

SIZE:

YEAR:
MAKE:

MODEL:

SIZE:

YEAR;
MAKE:

MODEL:

SIZE:

John Deerc

3 Row

John Deere

Mew Holland
2114

MNew Holland
428

John Deers

Massey Ferguson

RRE

FdZ

Eversman
1600
16" Wige

John Deere

John Deere

unk

Securily Agreement ([00090-141)
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KIND-:
SERIAL #:

QUANTITY:

KIND:
SERIAL #:

QUANTITY:

KIND:
SERIAL #:

QUANTITY:

KIND:
SERIAL ¥

QUANTITY:

KIND:
SERIAL #;

QUANTITY:

KIND:
SERIAL #;

QUANTITY:

KIND:
SERIAL #-

QUANTITY:

KIND:

 SERIAL #;
QUANTITY:

KIND:
SERIAL #

QUANTITY: -

KIND:
SERIAL #:

QUANTITY:

KIND:
SERIAL #-

QUANTITY:

KIND:
SERIAL ¥:

QUANTITY:

KIND:
SERIAL #:

QUANTITY;

KIND:
SERIAL #:

QUANTITY:

L e T SO

Planter

Forage Harveser

Windrower Header

1

Balgr

Loaf Sucker

Loaf Stack Mover

Bean Cutter

Ditcher

Chizel Plow

1

Cormugaie Opener
I

Disc Off-Set

Landplane

Plow Switch

i

Ripper
1
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YEAR: KIND: Roller Harrow
MAKE: Smyser SERIAL #; '
MODEL: unk QUANTITY: 1
SIZE: unk
YEAR: KIND: Corrugator
MAKE: Homemads SERIAL #:
MODEL: unk QUANTITY: 1
SIZE: unk
YEAR: KIND: Tracior
MAKE: Jobn Deere SERIAL #:
MODEL: 7800 QUANTITY: 1
SIZE: unk
YEAR: KIND: Tractor
MAKE: Ford SERIAL #:
MODEL: S0R0 QUANTITY: t
SIZE: unk
YEAR: KIND: - Trastor
MAKE: John Desrs SERIAL #:
MODEL: 4555 QUANTITY: 2
SIZE; unk
YEAR: KIND: Loader
MAKE: John Deere SERIAL #:
MODEL. 5440 QUANTITY: 1
SIZE; unk
YEAR: KIND: Combine P/U Header
MAKE: John Degre SERIAL #;
MODEL: 214 QUANTITY: 1
SIZE: 14’ ,
YEAR: KIND: Combin: Header
MAKE: John Deere SERIAL #; .
MODEL: 018 QUANTITY: ’ 1
SIZE: unk
YEAR: KIND: ' Combine
MAKE: John Deer= SERIAL #: .
MOCQDEL: 400 QUANTITY: 1
SIZE: tmk; :
YEAR: KIND: Rotary Cumter
MAKE: Sunships - SERIAL #:
MODEL: unk QUANTITY: 1
SIZE: ik
YEAR: KIND: Sprayer
MAKE: General Bq, SERIAL #:
MODEL: : unk QUANTITY: I
_ SIZE: 500 gallon

OTHER COLLATERAL: All of the following collatcral of every kind and descripuon arising ous of or in sny way related
t the Debtor's farming, ranching, agricultural or aquatic operations or activiticy:

1.

Aeccounts and Chaue] Paper. Al righis to the payment of money, whether due ar to become due and whether or not
¢arned by performance, including bt not limited 1o accounts, revolving fund credits, paronage dividends, chanci
paper, leases, conditional sajes coneracts, and §overnment progam payments or subsidies in whatever form.

Inventery. Any and all goods, sow owned or hereafier aeryired by Debior, which may be held for sale or lcase,
furnished under any comtract for sale or A3 raw materials, work-in-proccw., or supplies, and all materials wed or

writings which cvidence the right to the payment of money which are not. in themselves, security agresmems or
lcases, and are of a type which is, in the ordinary course of business, wrai:.ierred by delivery with ayy pecessary
rrdorsement or assigninent, including but not limited (o socks, bonds, bills or sale, warchouse receipes, and paymocni
in kind and/er generic commodity certificates, ’

Security Agrecment (100080)-141)



4. General imangibles. All general inr.angibles. incleding but not limied to al licenses, [ranchises, leases, grazing
priviicges, permits, waier rights, brands, milk and quantity basc cenificaies pr quota rights, revelving fund credits,
patrcnage dividends, marketing agreements, atut EOVEInment program payments or subsidies in whatever form.

-— -~ PROCEEDS: Al cash or non-cash proceeds of Lhe sale or other disposition of collateral Ot accounts receivable or general

intangibles ariting therefrom.  Procesds include alt subsidy paymenis, in cash or in kind, which may be made 10 Debror by
any person, entity, or governmental agency, including, but net limited tq, payments and entitlemnents from stave and foderal
farm proprams as well as any type of coflaterat insurance,

SIMILAR OR AFTER-ACOUIRED PROPERTY: All property and goods similar to those described above which at any
time hereafter may be acquired by Debior, including but ot limited (o the following: Any and all additions, and
replacements of livestock or poultry, whether branded or marked or unbranded or uamarked: all seed, fesd, supplies, and
equipiment 1o be used by Debior in his tivestock, fruit or other farming or ranching operations; accessories, replacements,
accessions and additions to and sybstiutions of equipment, and other goods or amy part thereof and all praducts of such
after-aequired property and poods,

IL. Debtor's Covenants and Warranties

(crops, livestock, timber and products thereof) mey not be sold and will not be sold without the Secured Party"s prior
Written consent uniess the Secyred Party is named as joint payee on all checks given as payment (unless otherwise provided
herein). Debior further agrees and Promiscs that any other types of collateral cavered hercby may not be sold and will nor
be sold without the Secureq Party's prior written consem.

Debior agrees and promises g provide Secured Party, on request, witk a list of the names and addresses of the buyers,
tommission merchants or sclling agenis (o whom or thrgugh whem the Debior desires 1o sell farm product collatera!,
Debtor further agrees o promprly notify the Sequped Party in writing of any additions, deletions, or other changes to that
list af least 14 days priot 1o sale and whenever (he information is inaccurate or incomplewe. Any sale of farm product
Collateral 1o persons not listed or ctherwise coRtrary w tho above provisions constinyes defsult under the wrms of this
Agreement and may be a violation af applicable state or federal law,

B, MAINTENANCE AND PRESER.VATIDN OF SECURITY INTEREST: {1} Debor agrees to sigh and dellver to
Sec Party any financing Hatcmients, any atnendments and comtinuagions thereof, and any other document gr instrument
requested by Secured Party a1 any time 10 Creile, perfect or continue the EECUrily intarest hereby Eiven in the Collaicral or
o give or provide any direct notice therenf or lake other action 1o protecy Secured Party's lien against unauthorized salss
pursuant 1o 7 U.S.C. Section [631. as amended, or any oiher simitar Male or federal law now or hersafter snacred.
Debior agress apd acknowledges that this is a continwing obligation and agrees 1o sign and defiver said documents ar

* Sccured Pany's request ungl the debi(s) or obligation(s) secured by this Agreement are paid in full and rermination

statemenes and notices of erminadon for such Collateral have been given and fileg, Bebtor hereby authorizes Secured
Party to exccuie and flie, at any time, o bebaif of Debrot, one or more financing siatements with respect w all or any part
of the Collateral, (2} Immediately wpan Debror's receipt thereof, Debior thall deliver or cause 0 be delivered to Secyred
Pamy, with appropriate cndorsement and angighment @ vast title ang posgession in Secured Party, all chare! paper,
instruments, and documenis which Debtor now owns or which it may at any time or limes hereafier acquire and which are
taken a3 secority by this Agrecment.

C. WARRANTIES: (1) Debior is the owner and In lawful possestion of the Collateral frec and clear of liens,
encumbrances and security interssts except the security interest hereby granted and will defend the Collateral agains the
claims and demands of all persomy. (2) The marks and brandy ysed abave to describe the livestock are the Debtor's
tecorded or holding marks and brands and catty the title, and all livestock subject o the secuerity interest herchy granted is
or will be farthwith marked and branded with the Debior's recarded or regisiered holding marks and brands, (3) Debror
will oot permit any of ihe Collateral [0 be encumbered (other than by Sseuregd Party's security intercat), exchanged or
removed without first having obained the written consent of the Secyred Pany.

_ D. OBLIGATIONS TO PAY: (1) Debior will pay. when due, ail indebiednegs sccured hereby with inverest, together with

any fent, 1axcs, levies, assessmems, of other claims which are or tiay become liens against the Cotlateral, {2) Debror
Agrecs (0 pay on demand the amount of all GApentes reasanably incurred by Secured Party in protecting or realizing on the
Collateral. In the event that this Agreement or any obligation secured by il is referred 1o an attomey for protecting or
defending the priarity of Secured Party's security interest or for collection or reslization Procedures, Debtor agrees to pay
& reasonable anemey's fee, including fees incurred in wrial, appellate, bankruptey court, or fees incurred without suit, and
capenses of title scarch and al cowrt costs of public officials. The sums agreed 10 be paid in this subparagraph shall be
secured herchy.

E. ADDITIONAL NOTES: Dehror upon demand will cxecute and deliver notes payable to the Secured Party or i
asyigns cvidencing advances in cxcess of the notes herein specifically deseribed ang any such notes signed by any person
signing this Agreement as Debtor shail be sccured hereby; in case such further advances are s made the indeiMednesx
evideticed by the notes herein specifically described shall be preferred over any subsequent advances; and such subsequent
Wlvances shall be proferred in the order in which they are made, :

Securily Agreemem (100090-14 1)
ri



F. OPTIONAL ADVANCES: it is undersiood and agreed that nothing herein contained shall be construed w obligate the
Sccured Party 10 thake any loans or advances to the Debtor and that the sole purpose of this Agreement ix 1o provide
Collateral security for presenily existing indebteduness and for loans and advances which, in the absolwe discrezion of the
Secured Party, may hereafter be made 1o the Debior,

G. INSURANCE: Debior will keep the Coflateral fully insured againsr all hazards for the benefit of the Sorured Party in
a form and amount accepiabic 1o the Secured Party and will pay all insurance premiums when due.

H. CARE, DELIVERY AND INSPECTION 0OF COLLATERAL: The Debior agrees that b will properly care for the
Collateral; thar he wili properly harvest, pick, thresh, pack and otherwise prepare for market all crops eovered hereby; thar
in case this Agreement includes fruit, e will praperly care for the trees, vines, or other plants on which it is grown; that
he will deiiver the Collateral and products of any part thercof 10 the Secured Party upon demsnd, 0 be held and/or
disposed of by Srcured Party as it may elect: and thar be will give Sccured Party prompt notice of any lass of or damage to
the Collateral or any part thereaf and permit Secured Party, or itz agenis, 1o enter upon the farm ar reasonable times for
the purpase of inspecting e Collaeraj and the tand, buildings and improvements,

I PRESERVATION OF COLLATERAL: If Debtor fails m atiend 1 and care for the Coilateral a3 herein agreed, the
Secured Parry ar it oprion may enter upon the premises and perform all things which may be necesrary (o prescrve and/or
markel the Collatéral a1 Debior's expense or if Debror fails o pay, when due, any renr, taxes, levies, assessments,
insurance premitums or other claims as hersin agreed, the Sccured Party ar ity opiign may pay the same or any part thereof
without waiving its right to enforea Lhis Agreement for default, and all such expenses incurred sng amounts paid by
Secured Party, including reasonable allorneys’ fees, shall be added to the indebtedness hereby sccured and bear interett at
the current mie from dae of payment, ‘

1. TERM OF AGREEMENT: This Agreement shall continue in fuil force and effecr until amended, replaced, reicased or
terminated in writing, even if at any time during the ferm of this Agreement there may not be an outsmanding secured
obligation or commitment to make advances.

K. DEFALLT: Time is of the cssence of this Agrecment.  The oceurrence of any one or morg of the following eventa
shall constitute an "Event of Default® hereunder:

L. Failute of Debtor 10 make any peyment, when due, of any sum or sums secqred by this Agreemont;

2. Failure of Debtor to defend the Collatcral against any compering claims;

3. Loss, theft, substantial damage, ‘or destruetion of the Collater] not fully covered by insurance, or the making of any
lien, levy, writ, auachmen, exccution, seizure or norice of tax en against Debtor or the Collateral which is ot
released, bonded or stayed to the sausfaciion of the Secured Party within 30 days;

4. Debror's death, dissolution, terminatian of exisicoce, or insolvency (defined 1o include (a) lisbilities excooding anscts
or (b} inability 1o pay debrs a5 they come due); assignment for benefit of creditars, appointment of a receiver or the
commencement of bankruptey proceedings by or agains1 Debtor:

5. Whenever the Secured Panty in good faith believes thar the praspect of payment, performance, or realization on the
Collateral is impaired; ‘

6. Failurg of Debtor 1o perform or keep any other covenants, terma, conditions, or provigions of this Agreement or of
th¢ Loan Documents between Debior and Secured Party secured herepy;

No waiver by the Secured Party of any cvent of default shall be cffective unless in writing, nor operate as a waiver of any
other default or of the same default on a fumre occasion. The noe(s), security documents, and any other document or
instrument signed in connectton with the pows and security documents, and any amendments therews, arm collectively
referred to as the “Loan Documenis. *

L. REMEDIES: In the event of any default hereunder, the Secured Party may elect, without notice, that all sums seoyred
hereby shall becorse immediately due and payable, and in such evemt Secured Farty shall have all of the rights and
remedies of a Securcd Party under the Uniform Commercial Code - Secured Transactions ar other applicable taw and all
righis and remedies provided herein, 10 enfopce payment thercof, all of which rights and remedies shall, to the full expen:
permined by law, be optional and cumniative, Demor acknowledges that he Uniform Commereial Code pravides toar,
. among ciher remedies, he Secured Party may require Deblor to assemble the Cailaterat and make it available ww Secuged
Party at a place 1o be designated by Scoured Party which shall be rmasonsbly conveniens to both partica, or the Securcd
Party, his agent or Amorney, of the sheriff of any counry in which the above described Collatoral or any part thareof may
be located, may take immediate possession of said Collateral wherzver found, with or withou suit or process, and scll the
samé at public or privare sale, with or withou notice, and apply the proceeds of taid saie to the discharge of the debt,
imerest and expenses of protecting or realizing on the Collaeraj, including reasonable atorneys’ fres; may obtain a
judgment for any deficiency: for livestock Collateral and for other Collateral 33 may be rcasonable wnder the
cirdumstances, may enter upon any real estate owned or leased by the Debror and remain thereon for 30 long a period as
may be necessary to properly care for, mainwin, remove, and/or sell said Collateral; may becorne the purchaser at any
sale made hereunder: and i any suit for foreclosure hercof, may have a recejver appoinied o take possemion of the
property. The sheriff of any county wherein me Collateral OF any part thereof i3 located is awtharized, at the request of the
Secured Party and upon detivery of a copy of this Agreement, to take possession of such Collateral 2nd sl the same a3
provided by law. Any notice of sale or qther imended action by Secured Parly, sent wo Debtor a1 leagt five (5) days prior
lo any such action, shall constitute reasonsble natice to Debior, '

Security Agreement (100090.141)



. Additional Covenants ayd Warrnntlo

All righty of Secured Party hereunder shal) inure (o the benafit
shall bind its heirs, execuigrs, administraiors,

-

of its successors and assigns; and ail obligations of Debror
successors and amigns. If there be mare than one Detor their obligations

Security Agrecment (100090-14])
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FINANCING s{.’EMENT

=41

1 Commercial

ot prscat 0 ling offes T g

For FMMcer Use Omly

Debtor #1:

Lyna E. Kenerling
100 North 160 Wast
Rupert, ID 23350

Tax ID#: 519-66-5958
County of Residence: Minidoka

Secured Party: |
Western Farm Service, Inc.
4582 § Ulster st

Suite 1400 !
Denver, CO 80237

Debtor #2:

Rebecea Jeanne Kerteriing
100 North 160 West
Rupert, ID 83350

Tax D 542-72-7806
County of Regidence: Minidoka

Assignee of Secureld Party:

Debtor #3;

Tax ID#:
County of Residence:

No. of Additiona! Sheers; 2
Prepaid Account #-

Name of recard owner of Rea) Esgate:

al listed on Schedule A,

attached

acquired, including without limitation, the items specifically identified therson and inventory, accounts and generat

intangibles including without limitation

and aif products and praceeds of any of the above collateral.
collateral secures present and future loans and advances.

Ag products are produced/iocated in county(ies).

any and atl entitlements and payments from state and federal fi¢m prograris
[isposition of collateral is not authorized and

1
"

8T AT TAZHED FOR DIFTALS

another jurisdiction: which is proceeds of the gescribad ariginal coll

idantity or corporate structurs of dabior,

Thig statement ig filag without tha dabror's sigriature to
after a change of nama,

perfact 3 3o

curity wvterzst i collataral which g a]uaqv

subject 1o 8 sacunty inferdst in

ateral which was perfectad: as to which the filing hag lapsad; or acquired

DEBTOR(S) SIGNA (8)
e "’”‘-’I———f:—-ﬂ//é

Lynn B, Kererling
7

£, —-—k:r ]
i Wam ¥y Y] A{d; a &M

Ketterling 6

Financing Statement { 100090-i41)

l

4

FE; -
SECURED PARTY SIGNATURE

Western Farm Service. Inc.

s 4

L, -, : t
@5/24/2008 B89:00

CK: 73008177 CT: 84719 BM; 328578
18 5.88= o8 UWCIFIEDZ
10 A= A4.08 SURCHG & 3
J¢ 1.8= 3.0 ATTACH B 4

Filing husber;: B 870734
EXHIBIT
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MACHINERY & EQUIPMENT:

YEAR; KIND:
MAKE: John Deere SERIAL #:
MODEL.: Unknown QUANTITY:
JOINT OWN: N/A SIZE:
YEAR; KIND:
MAKE: Parma SERJAL #
MODEL: Uninown QUANTITY:
JOINT OWN: N/A SIZE:
YEAR: KIND:
MAKE: Parma SERIAL #:
MODEL; Unlmown QUANTITY:
JOINT OWN: N/A SIZE:
YEAR: KIND:
MAKE: Alloway SERIAL #: .
MODEL.: 2040 QUANTITY:
JOINT OWN:  N/A geg arjacD FOR OFTALS o
YEAR: KIND:
MAKE; Grear Plain SERIAL #:
MODEL; Unknown QUANTITY:
JOINT OWN:  N/A SIZE:
YEAR: KiND:
MAKE: John Deera SERIAL #-
MGODEL.: 7340 QUANTITY:
JOINT QWN: N/A SIZE:
YEAR: KIND:
MAKE: fohn Deere | SERIAL #:
MODEL: Unknown QUANTITY
JOINT OWN:  N/A SIZE:
YEAR: ) KIND:
MAKE: New Holland SERIAL #:
MODEL: 2114 QUANTITY:
JOINT OWN:  NrA SIZE:
YEAR: KIND:
MAKE: New Holland SERIAL #:
MODEL.: 428 QUANTITY:
JOINT OWN: N/A SIZE:
YEAR: KIND:
MAKE: John Deers SERIAL #:
MODEL: 200 QUANTITY:
JOINT OWN:  Nra SITE:

@

SCHEDULE A (.

2

Thi

2
Unknown i

Harvester

1 '
£ Row ‘

Defoliator [

1
B Row

Cultivator

1
Unknown

Drill Press - Whee]

1
Unknown

Planter

l
8 Row

Forage Harvester

!
Unknown

Windrower Hagder. . -

|
Unknown

Baler

I
Unknown

Loaf Stacker

2
Unknown
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YEAR:
MAKE:
MODEL.:

JQOINT OWN:

YEAR:
MAKE:
MODEL:

JOINT GWN:

YEAR:
MAKE:
MODEL.;

JOINT OWN:

YEAR:
MAKE:
MODEL:

JOINT OWN:

YEAR:
MAKE:
MODEL:

JOINT OWN:

YEAR:
MAKE:
MODEL;

JOINT QWN:

YEAR:
MAKE:
MODEL:

JOINT OWN:-

YEAR:
MAKE:
MODEL:

FOINT OWN:

YEAR:
MAKE:
MODEL:

JIOINT OWN;

YEAR:
MAKE:
MODEL:

IQINT OWN:

homemade
Uniniown
N/A

homemade
Unknown
N/A

Unknown
N/A

Massey Ferguson
Unkngwn
N/A

Unknown
N/A

IHC
70
N/A

" Eversman

1600
NfA .

John Deere
955 .
N/A

John Desre

N/A

Smyser

N/A

{
SCHEDULE A '
KIND: Loaf Stack Mover
SERIAL #- .
QUANTITY: |
SIZE: Unknown
KIND: Bean Curtter
SERIAL #:
QUANTITY: |
SIZE: Unknown !
KIND: Ditcher ‘
SERIAL #:
QUANTITY: 1 i
SIZE: Unknown
KIND: Chiisel Plow
SERIAL #: :
QUANTITY: l
S[ZE: Unknown -
KIND: Cortugate Opener
SERIAL #:
QUANTITY: 1
SIZE: Unknown
RIND- Disc Off-Set
SERIAL #:
QUANTITY: l
SIZE: Unknown
KIND: Landplane
SERIAL #:
QUANTITY: !
SIZE: 16' Wide
KIND: Plow Switch
SERIAL #:
QUANTITY: - 1
SIZE: Unknown
KIND: Ripper
SERIAL #:
QUANTITY: {
SIZE: Unknown
KIND: Roller Harrow
SERIAL #-
QUANTITY: 1
SIZE: Unknown

Financing Statement { 100090 141)
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CETALS



YEAR:
MAKE-
MODEL.:

JOINT OWN:

YEAR:
MAKE:
MODEL:

JOINT OWN;

YEAR:
MAKE:
MODEL.:

JOINT OWN:

YEAR:
MAKE:
MODEL.:

JOINT OWN:

YEAR:
MAKE:
MODEL.:

JOINT OWN:

YEAR:
MAKE:
MODEL:

JOINT OWN:

YEAR:
MAKE:
MODEL.:

JOINT OWN:

YEAR:
MAKE:
MODEL:

JOINT OWN:

YEAR:
MAKE:
MODEL:

JOINT OWN:

YEAR:
MAKE:
MODEL.:

JOINT OWN:

Homemade
Unknown
N/A

Johrt Deere
7800
N/A

Ford
9080
N/A

John Deere
4555
MN/A

John Deere
5aC
N/A

John Deere
214
N/A

" John Deera

o518
N/A

John Deere
211
N/A

Sunzhine
Unknown
N/A

General Eq.

Unknown
N/A

4

o

SCHEDULE A
KIND: Corrugator
SERIAL #:
QUANTITY: |1
SIZE: Unknawn
KIND: Tractor
SERIAL #:
QUANTITY: |
SIZE: Unknown
KIND: Tractor
SERIAL #:
QUANTTTY: 1
SIZE: Unknown
KIND: Tractor
SERIAL 7
QUANTITY: 2
SIZE: Unknown -
KIND: Loader
SERIAL #:
QUANTITY: l
S1ZE: Unknown
KiIND: Combine P/U Header
SERIAL ¥
QUANTITY: !
SIZE: 14’
KIND: Combine Header
SERIAL #: ‘
QUANTITY: l
SIZE: Unknown
KIND: Combine
SERIAL #:
QUANMTITY: |
SIZE: Unknown
KIND: Rotary Cutter
SERIAL #
QUANTITY: 1
SIZE: Unknown
KIND: Spraysr
SERIAL #;
QUANTITY: l
SIZE: 500 galton
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nsruchdng:
PLEASE TYPE THIS FORM N BLACK

STATE OF

. Pl only the originml, Make copies for your Mo, The onginal wil be moumed & your
Entar individusl deblor narman: Last, First Middie Tida, a.g. Smith, John Alan Jr.

P AN

. Do or e transaciions: may be made by 8 UCC-3 Chack the sppropriste toxes.

Form approved by Pete T Conmmuus, Sacretary of Siete. UCE Divislen, Statehouss, Boise, |0 83720, Fh 208-334-3191,

- STATEMENT OF CONTINUATION,
AA( . ENT, ETGC. - FORM UGG

Enclasa fing fee of 35.00 i form iy typad, or $10.00 f nok typesd. For smachments, wdd 31.00 P’ privited pge
Eniar Onfy O detior's AAMS Of &35uffied nIme par deGLor BIOTK SXACTY 38 1 i3 10 D4 KK [f mone thar four Aames, 558 w0 STBCHGd sheet.

. B4 500 10 coffectly enter the UCC-1 Finencing Stetamt nuUmoes assigred by e filng afficar.

Filing Office Use oniy

Debtor #7 (Last name, first, middle, it & majling address) Diebtor #3
Lynn E. Ketterling £19-66.5058

100 North 150 ‘Wast

Rupert, ID 83350

Deabtor #2 Dubtor #4

Raneccs Jeanne Ketterling  342-72-T806
100 North 160 West
Rupert, 1D B33160

Name and Address of Secured Farty or Assignes of Record
Westam Famn Service, ine.

4582 Ukstar St.

Suite 1400

Denver, GO 80237

Thia statenent refers (o0 UGL~1 hnancing
statement No. B 870734

filed on 05 24-2000

] CONTINUATION. The arginal financing stalement baaring fite
number shawn abova is stil effective.

] TERMINATION. Secured party no langer daims 2 security
interesat under the fnancing slatement beanng Nie ntmbar shown
above,

Mailing Addreas for mMmam. 7 not Gecured i'-‘mty

[7] ASSIGNMENT. The secured party’s nght under the Anancing
statement bearing file number shown abowe has been assigned to
the azsignes shown Delow,

) AMENDMENT. Financing statement bearing fils number shown
above i3 amendead a4 set farth balow.

(I RELEASE. Sacurad party relesses the collateral described
below from the financing statement bearing the file number shown
abowve.

Amandment or relaase information;
Amend sacured party address to;
Westem Fam Servica, Inc.

P.Q, Box 47
Jerome, 1D 83338

Aszignes of secured party and addrass;

Signature(s) of debtar(s) (required for alt amendments except changa of
Secured Party name or addmss, changs of deptor address, or notics of
subordination}

i

Fia Wy F¥ar ]

/ <A )
ignaturs™sf Jeturad Party ar Assgnes of Record

EXHIBIT

i =




